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(5) Preparatory Features—Statement of 
Work (6.0). Degree to which the pro-
posal reflects special innovative fea-
tures to attract, interest, and improve 
the economical and social conditions of 
socially disadvantaged farmers and 
ranchers. 

(f) The final decision to award is at 
the discretion of the awarding official. 
The awarding official shall consider 
the ranking, comments, and rec-
ommendations from the proposal re-
view panel and any pertinent informa-
tion before deciding which applications 
to approve and the order of approval. 
The awarding official will notify in 
writing entities whose proposals are re-
jected. In accordance with § 1900.55 of 
subpart B of part 1900 of this chapter, 
appeal rights will be provided only to 
those entities identified as eligible 
under § 1943.105 of this subpart. 

(g) After a decision regarding funding 
is made, FSA and the recipient which 
is selected will enter into a grant or co-
operative agreement. The awarding of-
ficial will notify the recipient of ap-
proval and inform them of the nec-
essary documents needed to execute 
the agreement. If no funding is in-
volved, FSA and the recipient will 
enter into an MOU. 

§§ 1943.112–1943.114 [Reserved] 

§ 1943.115 Authorized use of funds. 
Any funds authorized under this sub-

part will be used solely for the oper-
ation and administration of the Small 
Farmer Outreach Training and Tech-
nical Assistance Program specifically 
for the project under the cooperative or 
other agreement. There is no other au-
thorized use of the funds. Eligible costs 
are limited to those line items speci-
fied in § 1943.111 (b)(4) of this subpart. 

§§ 1943.116–1943.125 [Reserved] 

§ 1943.126 Other applicable Federal 
statutes and regulations that apply. 

Several other Federal statutes and 
regulations apply to proposals consid-
ered for review or cooperative and 
other agreements awarded under the 
program. These include, but are not 
limited to the following: 

(a) 7 CFR part 1b—USDA Implemen-
tation of the National Environmental 
Policy Act; 

(b) 7 CFR part 3—USDA implementa-
tion of OMB Circular A–129 regarding 
debt collection; 

(c) 7 CFR part 1.1—USDA implemen-
tation of the Freedom of Information 
Act; 

(d) 7 CFR part 15, Subpart A—USDA 
implementation of Title VI of the Civil 
Rights Act of 1964; 

(e) 7 CFR part 3015—USDA Uniform 
Federal Assistance Regulations, imple-
menting OMB Directives (i.e., Circular 
Nos. A–110, A–21, and A–122) and incor-
porating provisions of 31 U.S.C. 6301– 
6308 (formerly, the Federal Grant and 
Cooperative Agreement Act of 1977, 
Public Law No. 95–224), as well as gen-
eral policy requirements applicable to 
recipients of Departmental financial 
assistance; 

(f) 7 CFR part 3016—USDA Uniform 
Administrative Requirements for 
Grants and Cooperative Agreements to 
State and Local Governments; 

(g) 7 CFR part 3017, as amended— 
USDA implementation of Government-
wide Debarment and Suspension (non-
procurement) and Governmentwide Re-
quirements for Drug-Free Workplace 
(Grants); 

(h) 7 CFR part 3018—USDA imple-
mentation of New Restrictions on Lob-
bying. Imposes prohibitions and re-
quirements for disclosure and certifi-
cation related to lobbying on recipients 
of Federal contracts, grants, coopera-
tive agreements, and loans; 

(i) 29 U.S.C. 794, Section 504—Reha-
bilitation Act of 1973, and 7 CFR part 
15B (USDA implementation of the stat-
ute), prohibiting discrimination based 
upon physical or mental handicap in 
Federally assisted programs; and 

(j) 35 U.S.C. 200 et seq.—Bayh-Dole 
Act, controlling allocation of rights to 
inventions made by employees of small 
business firms and domestic nonprofit 
organizations, including universities, 
in Federally assisted programs (imple-
menting regulations are contained 37 
CFR part 401). 

§ 1943.127 Fund disbursement. 

The method of payment will be by re-
imbursement by Treasury check, and 
payment will be requested on Standard 
Form (SF) 1034, ‘‘Public Voucher for 
Purchases and Services Other Than 
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Personal,’’ or SF–270, ‘‘Request for Ad-
vance or Reimbursement,’’ whichever 
is applicable. Payments will be proc-
essed in accordance with 7 CFR parts 
3015 and 3016. 

§ 1943.128 Financial management sys-
tems and reporting requirements. 

(a) Recipients must comply with 
standards for the financial manage-
ment and reporting and program per-
formance reporting found in 7 CFR 
parts 3015 and 3016. 

(b) Recipients must provide to the 
State Office quarterly financial and 
program performance reports. The re-
ports are due 30 days after the report-
ing period, and an original and two 
copies of each report will be submitted. 
The financial report will be presented 
on SF–269A, ‘‘Financial Status Re-
port,’’ and the financial and program 
performance reports will be prepared in 
accordance with 7 CFR parts 3015 and 
3016. 

(c) The program performance report 
should also address progress on the ac-
tivities under each of the areas of Out-
reach, Training, and Technical Assist-
ance, as stipulated in the cooperative 
agreement or other agreement. 

(d) Within 30 days after receipt, the 
State Office will forward the reports to 
the National Office Project Manager, 
with the State Office’s comments and 
recommendations. 

§§ 1943.129–1943.135 [Reserved] 

§ 1943.136 Standards of conduct for 
employees of recipient. 

(a) Recipients must establish safe-
guards to prevent employees, consult-
ants, or members of governing bodies 
from using their positions for purposes 
that are, or give the appearance of 
being, motivated by a desire for private 
financial gain for themselves or others 
such as those with whom they have 
family, business, or other ties. There-
fore, recipients receiving financial sup-
port must have written policy guide-
lines on conflict of interest and the 
avoidance thereof. These guidelines 
should reflect State and local laws and 
must cover financial interests, gifts, 
gratuities and favors, nepotism, and 
other areas such as political participa-
tion and bribery. These rules must also 

indicate the conditions under which 
outside activities, relationships, or fi-
nancial interests are proper or im-
proper, and provide for notification of 
these kinds of activities, relationships, 
or financial interests to a responsible 
and objective recipient official. For the 
requirements of a code of conduct ap-
plicable to procurements under grants 
and cooperative agreements, see the 
procurement standards prescribed by 7 
CFR 3015.181. 

(b) The rules of conduct must contain 
a provision for prompt notification of 
violations to a responsible and objec-
tive recipient official and must specify 
the type of administrative action that 
may be taken against an individual for 
violations. 

(c) A copy of the rules of conduct 
must be given to each officer, em-
ployee, board member, and consultant 
of the recipient who is working on the 
FSA financed project, and the rules 
must be enforced to the extent permis-
sible under State and local law or to 
the extent to which the recipient deter-
mines it has legal and practical en-
forcement capacity. The rules need not 
be formally submitted and approved by 
the awarding official; however, they 
must be made available for review 
upon request, for example, during a 
site visit. 

§ 1943.137 Monitoring compliance and 
penalty for noncompliance. 

(a) FSA monitoring. FSA will monitor 
compliance of the Small Farmer Out-
reach Training and Technical Assist-
ance projects through the reports re-
ceived in accordance with § 1943.128 of 
this subpart, through information re-
ceived from field offices and the public, 
and may include on-site visits to ob-
serve the operation and administration 
of the program. 

(b) Audits. Recipients are subject to 
the audit requirements of 7 CFR parts 
3015 and 3016. An audit report will be 
submitted to the State Office annually 
in accordance with OMB Circular A– 
128, A–110, or A–133, whichever is appli-
cable. The State Office will forward the 
audit to the National Office Project 
Manager, within 30 days after receipt, 
with the State Office’s comments and 
recommendations. 
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